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NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR 

INTO THE UNITED STATES, CANADA, AUSTRALIA OR JAPAN OR ANY OTHER 

JURISDICTION IN WHICH THE DISTRIBUTION OR RELEASE WOULD BE UNLAWFUL. 

 

EDP ENTERS INTO AN AGREEMENT WITH MACQUARIE 

TO ACQUIRE VIESGO AND LAUNCHES A RIGHTS ISSUE 

 

Lisbon, July 15, 2020: EDP – Energias de Portugal S.A. (“EDP”) has entered into a definitive 

agreement with certain funds managed by Macquarie Infrastructure and Real Assets 

(Europe) Limited (together with its managed funds, “MIRA”), for the acquisition of Viesgo, 

and the establishment of a long-term electricity distribution partnership with MIRA in 

Spain.  

Under the terms of the agreement, EDP‘s Spanish electricity distribution subsidiary, E-

Redes, and Viesgo‘s electricity distribution units, Viesgo Distribución and Begasa, with a 

total RAB of €1.8 billion (post-Lesividad) and EBITDA of €320 million as of 31 December 

2019, will be owned 75.1% by EDP and 24.9% by MIRA.  

Also, as part of the transaction, EDP will, through its 82.6%-owned subsidiary EDP 

Renováveis, S.A. (“EDPR”), acquire 100% of the renewables business of Viesgo, which 

comprises 24 wind farms and two mini hydro power plants located throughout Spain and 

Portugal representing a total of over 500 MW of installed net capacity, for an Enterprise 

value of €565 million.  

EDP will also acquire Viesgo’s two thermal generation plants in the south of Spain, which 

carry potential interconnection rights under the European Union’s “Green Deal 

Investment Plan and Just Transition Mechanism” following completion of their 

decommissioning.  

 

Transaction Details 

The transaction Enterprise Value of €2.7 billion for Viesgo implies a multiple of 11.8x 

EBITDA 2019 (excluding contribution from the thermal generation business). The 

Enterprise Value of Viesgo takes into account a negative value contribution from the coal 

business, which reflects estimated timing and cash costs until decommissioning (including 

dismantling, restructuring, pension plan liabilities and other liabilities). E-Redes will be 

contributed into Viesgo at an implied multiple in line with that paid by EDP for Viesgo’s 

electricity distribution activities as part of the transaction. 

The consideration of €565 million to be paid by EDPR to Viesgo for its renewables business 

implies an Enterprise Value multiple of €1.1 million per net MW.  
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The Viesgo transaction implies a net equity investment by EDP of €0.9 billion and will result 

in EDP consolidating Viesgos’s existing net financial debt of €1.1 billion. MIRA will invest a 

total of €0.7 billion across debt and equity as part of the Viesgo transaction. 

Following completion of the transaction, EDP will consolidate Viesgo and will have a 

majority representation on the board of directors with the right to appoint the Chairman, 

CEO and CFO. 

The acquisition is subject to the satisfaction of all applicable conditions precedent, which 

include all relevant regulatory and governmental approvals, both at EU (namely anti-trust 

approval) and Spanish level (CNMC approval, regulatory approval for foreign direct 

investment by MIRA, among others), as well as the necessary corporate restructuring. 

Closing is expected to occur by the end of 2020.  

The Viesgo Transaction will be primarily funded through a Rights Issue of €1,020 million, a 

fully underwritten increase of share capital of 309,143,297 New Shares of EDP, 

representing in total approximately 8.45% of EDP share capital, with subscription reserved 

for shareholders in the exercise of the corresponding pre-emption rights and other 

investors who acquire subscription rights (the “Rights Issue”). The Rights Issue has been 

approved today by EDP’s Executive Board of Directors (under the statutory authorization 

contained in EDP’s by-laws, renewed on April 16th, 2020, and following prior unanimous 

approval by the General and Supervisory Board on this date) and is exclusively addressed 

to (i) shareholders of EDP, who, by virtue of holding shares representative of the Issuer’s 

share capital, hold Subscription Rights for the New Shares; and (ii) investors who acquire 

Subscription Rights. In addition, Banco Comercial Português, S.A., J.P. Morgan Securities 

plc, Morgan Stanley & Co. International plc, BNP Paribas, BofA Securities Europe SA and 

Goldman Sachs International (the “Underwriters”) have agreed to procure subscribers, or 

otherwise themselves to subscribe, for any new shares not subscribed under the Rights 

Issue. 

The subscription price per New Share, pursuant to the Rights Issue, is of €3.30 

(“Subscription Price”) and represents a discount of approximately 23% to the theoretical 

ex-rights price based on the closing of EDP shares on Euronext Lisbon on July 15th, 2020.  

EDP intends to commence the Rights Issue as soon as practicable after receiving approval 

from the Portuguese Securities and Exchange Commission (CMVM) and publishing of a 

notice for the exercise of subscription rights and a prospectus, in accordance with 

applicable law. 

The sizing of the Rights Issue aims at not affecting EDP’s continuous deleveraging path and 

at having a neutral impact on EDP credit metrics post the Viesgo Transaction, providing 

EDP with a reinforced low business risk profile and the balance sheet strength to continue 

to pursue sustained growth in the context of the energy transition. 

Strategic and Financial Benefits of the Transaction 
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The Viesgo transaction coupled with the right issue represents a unique investment 

opportunity for EDP and is fully aligned with EDP’s equity story focused on growth in 

renewables and networks, in particular:  

• Enhances EDP’s exposure to electricity networks and renewables, critical enablers 

of the energy transition with strong long-term growth prospects; 

• More than doubles EDP’s presence in electricity distribution in Spain with 

perpetual licenses and regulatory visibility until 2025; 

• Further reinforces EDP’s position as leading global renewables player with a 

portfolio of high-quality assets with strong resource and extension/repowering 

potential, reinforcing EDP’s commitment with investments in Portugal and the 

remaining portfolio; 

• Strengthens EDP’s business risk profile by increasing EDP's exposure to regulated 

networks; 

• Maintains EDP’s solid balance sheet and credit metrics; and 

• Creates long-term value for shareholders by being accretive from both an earnings 

per share and cash flow perspective. 

 

Please see attached a presentation with the key highlights of the Viesgo Transaction and 

of the Rights Issue. 

This information is disclosed to the terms and for the purposes of article 17 of Regulation 

(EU) No 596/2014 of the European Parliament and of the Council and of article 248-A of 

the Portuguese Securities Code.  

 

EDP – Energias de Portugal, S.A. 

 

 

About Viesgo  

Viesgo is an electricity company that bases its business on the generation and distribution 

of electricity. With almost 700,000 customers in the north of Spain and a production of 

around 1,400 MW, of which a large part is from clean, renewable sources, Viesgo is a 

fundamental player in Spain’s energy transition. Viesgo is the fourth distributor of 

electricity in Spain with a regulated asset base of approximately €1 billion at December 

31st, 2019 and network length of 31,300 kilometres stretching around the north of the 

country in the autonomous communities of Cantabria, Galicia, Asturias and Castilla y León. 

Viesgo also has 24 wind farms throughout Spain and Portugal as well as two mini hydro 

power plants located in Jaen and Murcia representing over 500 MW of installed net power. 

In the year ended December 31st, 2019, Viesgo reported total assets of €1,917 million and 

EBITDA of €174 million (€238 million excluding the contribution from thermal generation 

activities). 
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About Macquarie Infrastructure and Real Assets 

Macquarie Infrastructure and Real Assets (MIRA) is one of the world’s leading alternative 

asset managers. For more than twenty-five years, MIRA has partnered with investors, 

governments and communities to manage, develop and enhance assets relied on by more 

than 100 million people each day. As at March 31st, 2020, MIRA managed approximately 

€124 billion in assets that are essential to the sustainable development of economies and 

communities, including; 151 portfolio businesses, ~500 properties and 4.8 million hectares 

of farmland. 

MIRA is a part of Macquarie Asset Management, the asset management arm of Macquarie 

Group, a diversified financial group providing clients with asset management and finance, 

banking, advisory and risk and capital solutions across debt, equity and commodities. 

Founded in 1969, Macquarie employs more than 15,800 people and is listed on the 

Australian Securities Exchange (ASX:MQG). 

 

 

 

All of the key financial metrics of Viesgo and Viesgo's business networks were obtained in 

connection with the Viesgo Transaction. Whilst EDP believes that this information is 

reliable, none of EDP, EDP's shareholders and the Underwriters have independently verified 

such information and none of EDP, EDP's shareholders and the Underwriters make any 

representation or warranty as to the accuracy or completeness of such information as set 

forth in this announcement.  

 

This announcement may include statements that are, or may be deemed to be, "forward-

looking statements". These forward-looking statements may be identified by the use of 

forward-looking terminology, including the terms "believes", "estimates", "plans", 

"projects", "anticipates", "expects", "intends", "may", "will" or "should" or, in each case, 

their negative or other variations or comparable terminology, or by discussions of strategy, 

plans, objectives, goals, future events or intentions. Forward- looking statements may and 

often do differ materially from actual results. Any forward- looking statements reflect the 

EDP group's (the "Group's") current view with respect to future events and are subject to 

risks relating to future events and other risks, uncertainties and assumptions relating to 

the Group's business, results of operations, financial position, liquidity, prospects, growth 

and strategies. Forward- looking statements speak only as of the date they are made. 

 

In light of these risks, uncertainties and assumptions, the events in the forward- looking 

statements may not occur or EDP's or the Group's actual results, performance or 

achievements might be materially different from the expected results, performance or 

achievements expressed or implied by such forward-looking statements. None of the 

Underwriters, EDP or any member of the Group, or any of such person's affiliates or their 
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respective directors, officers, employees, agents or advisers undertake to update, review 

or revise any such forward-looking statement or any other information contained in this 

announcement, except to the extent required by applicable law. 

The information contained herein is not for release, publication or distribution, directly or 

indirectly, in or into the United States, Canada, Australia or Japan or any other jurisdiction 

in which the distribution or release would be unlawful.  

 

This announcement or any copies of the same does not constitute an offer to sell, or a 

solicitation of offers to purchase or subscribe for, securities in the United States. Any 

securities referred to herein have not been, and will not be, registered under the Securities 

Act of 1933, as amended (the "US Securities Act"), and may not be offered, exercised or 

sold in the United States, except pursuant to an exemption from, or in a transaction not 

subject to, the registration requirements of the US Securities Act and in compliance with 

any applicable securities laws of any state or other jurisdiction of the United States. There 

is no intention to register any of the securities in the United States or to conduct a public 

offering of securities in the United States. 

 

The issue, exercise or sale of securities in any potential offering are subject to specific legal 

or regulatory restrictions in certain jurisdictions. EDP assumes no responsibility in the event 

there is a violation by any person of such restrictions. 

 

The information contained herein shall not constitute an offer to sell or the solicitation of 

an offer to buy or subscribe for, nor shall there be any sale of the securities referred to 

herein, in any jurisdiction in which such offer, solicitation or sale would be unlawful. 

Investors must neither accept any offer for, nor acquire or subscribe for, any securities to 

which this announcement refers, unless they do so on the basis of the information 

contained in the applicable prospectus published. 

 

EDP has not authorized any offer to the public of securities in any Member State of the 

European Economic Area (the "EEA") (other than Portugal) or in the United Kingdom.  

 

In Member States of the EEA (other than Portugal) and in the United Kingdom, the 

information contained herein is for distribution only to and is directed only at persons who 

are "qualified investors" within the meaning of article 2(e) of the Regulation (EU) 

2017/1129 of the European Parliament and of the Council of 14 June 2017 (the "Prospectus 

Regulation", which term includes all amendments thereto, including Regulation (EU) 

2019/2115 of the European Parliament and of the Council of 27 November 2019) 

("Qualified Investors"). Additionally, if such a person is in the United Kingdom, it must be a 

Qualified Investor who is also: (i) a person who has professional experience in matters 

relating to investments falling within Article 19(5) of the Financial Services and Markets 

Act 2000 (Financial Promotion) Order 2005, as amended, (ii) a high net worth entities 

falling within Article 49(2)(a) to (d) of the Order, or (iii) a person to whom such 

communication may otherwise lawfully be communicated (together, all such persons being 

"Relevant Persons"). In Member States of the EEA (other than Portugal) and in the United 

Kingdom, this information must not be acted on or relied on by persons who are not 
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Qualified Investors (or Relevant Persons, if in the United Kingdom). Any investment or 

investment activity to which this information relates is only available to Qualified Investors 

(or Relevant Persons, if in the United Kingdom) and will be engaged in only with Qualified 

Investors (or Relevant Persons, if in the United Kingdom).  

 

Each of Banco Comercial Portugues S.A. ("BCP"), J.P. Morgan Securities plc ("J.P. Morgan"), 

Morgan Stanley & Co. International plc ("Morgan Stanley"), BNP Paribas, BofA Securities 

Europe SA ("BofA") and Goldman Sachs International ("Goldman Sachs") is acting 

exclusively for EDP and no one else in connection with the Rights Issue, and will not regard 

any other person (whether or not a recipient of this announcement) as their respective 

clients in relation to the Rights Issue and will not be responsible to anyone other than EDP 

for providing the protections afforded to its respective clients or for providing advice in 

relation to the Rights Issue referred to in this announcement or any other transaction, 

arrangement or matter referred to in this announcement. 

 

No action has been taken by EDP, BCP, J.P. Morgan, Morgan Stanley, BNP Paribas, BofA  or 

Goldman Sachs that would permit a public offering of the Subscription Rights or the New 

Shares or possession or distribution of this announcement, the prospectus or any other 

offering or publicity material relating to the Subscription Rights or the New Shares in any 

jurisdiction where action for that purpose is required, other than Portugal. Persons into 

whose possession this announcement comes are required by EDP, BCP, J.P. Morgan, 

Morgan Stanley, BNP Paribas, BofA  or Goldman Sachs to inform themselves about, and to 

observe, such restrictions. 

 

No representation or warranty, express or implied, is or will be made as to, or in relation 

to, and no responsibility or liability is or will be accepted by BCP, J.P. Morgan, Morgan 

Stanley, BNP Paribas, BofA, Goldman Sachs or their respective affiliates or agents as to, or 

in relation to, the accuracy or completeness of this announcement or any other information 

made available to or publicly available to any interested party or its advisers, whether 

written, oral or in a visual or electronic form, and howsoever transmitted or made 

available, and any liability therefore is expressly disclaimed. 

 

In connection with the proposed Rights Issue, BCP, J.P. Morgan, Morgan Stanley, BNP 

Paribas, BofA, Goldman Sachs and any of their affiliates, may in accordance with applicable 

legal and regulatory provisions, take up a portion of the New Shares and Subscription 

Rights in the Offer as a principal position and in that capacity may retain, purchase, sell, 

offer to sell or otherwise deal for  their own account for the purpose of hedging their 

underwriting exposure or otherwise. Accordingly, references herein or in the prospectus to 

the Subscription Rights or the New Shares being issued, offered, subscribed, acquired, 

placed or otherwise dealt in should be read as including any issue or offer to, or 

subscription, acquisition, placing or dealing by, BCP, J.P. Morgan, Morgan Stanley, BNP 

Paribas, BofA, Goldman Sachs and any of their affiliates acting in such capacity. BCP, J.P. 

Morgan, Morgan Stanley, BNP Paribas, BofA, Goldman Sachs and any of their affiliates 

may enter into financing arrangements with investors in connection with which BCP, J.P. 

Morgan, Morgan Stanley, BNP Paribas, BofA, Goldman Sachs and any of their affiliates 



 
 

 

 EDP – Energias de Portugal, S.A. Public Company  Head Office: Av. 24 de Julho, 12 1249-300 Lisboa Portugal 
Share Capital € 3 656 537 715 Registered at the Commercial Registry Office of Lisbon under no. 500697256 Company Tax Number 500697256 

 

Investors & 
Analysts’ 
Briefing 

Investor Relations 
Department  
Miguel Viana, Head of IR 
Sónia Pimpão  
Carolina Teixeira 
Andreia Severiano 
Pedro Gonçalves Santos  
phone +351 21 001 2834  
ir@edp.com 
 

may from time to time acquire, hold or dispose of ordinary shares of EDP. BCP, J.P. Morgan, 

Morgan Stanley, BNP Paribas, BofA and Goldman Sachs do not intend to disclose the extent 

of any such investment or transactions otherwise than in accordance with any legal or 

regulatory obligations to do so. 

 

Information for Distributors 

 

For the purposes of the governance provisions provided for (i) in Directive 2014/65/EU, on 

markets in financial instruments, as amended (“MiFID II”), (ii) in articles 9 and 10 of the 

Commission Delegated Directive (EU) 2017/593 of April 7, 2016, supplementing MiFID II 

with regard to safeguarding of financial instruments and funds belonging to clients, 

product governance obligations and the rules applicable to the provision or reception of 

fees, commissions or any monetary or non-monetary benefits, and (iii) in articles 309-I to 

309-N of the PSC and other Portuguese legislation transposing said Directives (together, 

“MiFID II Product Governance Requirements”), after assessing the target market for the 

New Shares, it was concluded that the New Shares and Subscription Rights (i) are 

compatible with a target market of eligible counterparties, professional investors and non-

professional investors, and which include shareholders of EDP and the addressees of this 

Offer; and (ii) may be distributed through all distribution channels permitted by law to the 

eligible counterparties, professional investors and non-professional investors referred to 

above (“Target Market Assessment”). 

 

Under the applicable laws, any entity or person who proposes, sells or recommends the 

New Shares or Subscription Rights (a “Distributor”) must take into account the 

manufacturer’s target market; nonetheless, a distributor subject to MiFID II is responsible 

for carrying out its own assessment of the target market in relation to the New Shares and 

Subscription Rights (adopting or changing the assessment of the manufacturer on the 

target market) and for determining the appropriate distribution channels. 

 

Notwithstanding the foregoing, Distributors must take into account that the New Shares 

may suffer a depreciation and, consequently, potential investors may lose all or part of 

their investment and that the New Shares offer no guaranteed income and no capital 

protection. In addition, the investment in the New Shares and Subscription Rights is 

compatible only with investors who do not wish a guaranteed income or capital protection, 

who (by themselves or advised by a financial advisor) are able to assess the risks and merits 

of this investment and who have sufficient resources to bear any losses that may result 

therefrom. 

 

It should also be noted that this Target Market Assessment does not constitute: (i) an 

assessment of the suitability or appropriateness for the purposes of MiFID II nor (ii) a 

recommendation for investment, acquisition or any other transaction with respect to the 

New Shares and Subscription Rights. 

 

Please note that the Rights Issue prospectus is still subject to approval by CMVM. 

Moreover, the information contained herein is not and cannot be construed as an offer of 
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securities or of any type and does not preclude the need for consulting the more detailed 

information contained in the Rights Issue prospectus once approved by the CMVM. 

Potential investors should consult the Rights Issue prospectus once approved by CMVM 

before making, at that time, an investment decision in order to understand the potential 

risks of the Rights Issue. 
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IMPORTANT: YOU MUST READ THE FOLLOWING BEFORE CONTINUING. The following applies to this document, the oral presentation of the information in this document by EDP– Energias de Portugal S.A. (the “Company”) or any member
of its group (together, the “Group”) or any person on behalf of the Group, any question-and-answer session that follows the oral presentation and any materials distributed at, or in connection with, the presentation (collectively, the
“Presentation”). By attending the Presentation (whether in person, by telephone or online), or by reading this document, you agree to be bound by the limitations set out below.

The presentation is not an offer to sell or a solicitation of an offer to buy any securities and is not for release, publication or distribution, in whole or in part, directly or indirectly, in or into or from the United States of America, or to persons
in the United States within the meaning of Regulation S under the Securities Act (as defined below) (other than in meetings between representatives of the company and qualified institutional buyers (“QIBs”) within the meaning of Rule
144A under the Securities Act), Canada, Australia, Japan or any jurisdiction where such distribution is unlawful. By accessing the presentation, you represent that you are a person who is permitted under applicable law and regulation to
receive information of the kind contained in the presentation.

The presentation is being delivered to you in connection with a proposed meeting with the company or a member of the group and all copies of this document must be returned at the end of the meeting. This document may not be
removed from the premises or copied, stored or introduced into a retrieval system of any nature. The presentation is delivered to you on the basis of your compliance with the legal and regulatory obligations to which you are subject.

The Presentation, which is the sole responsibility of the Company is being provided to you for your information only and must not be relied upon for any purpose. It does not purport to contain all information required to evaluate the
Group and/or its financial position and, in particular, is subject to amendment, revision, verification, correction, completion and updating in its entirety. It is not intended to be (and should not be used as) the sole basis of any analysis or
other evaluation. None of the Company, the Group, and the Banks have independently verified such third-party information, and none of the Company, the Group, and the Banks make any representation or warranty as to the accuracy or
completeness of such information as set forth in the Presentation.

The Presentation does not constitute or form part of, and should not be construed as, an offer, invitation, recommendation or the solicitation of an offer to subscribe for or purchase securities of the Company or any member of the Group,
and the Presentation shall not be used to form the basis of, or be relied on in connection with, any contract or commitment whatsoever, in particular, the Presentation must not be used in making any investment decision. Potential
investors should consult the prospectus before making an investment decision in order to understand the potential risks of the Rights Issue.

This communication is an advertisement for the purposes of Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14 June 2017, as amended ("Prospectus Regulation") and underlying legislation. It is not a
prospectus. When approved and published, the prospectus relating to the shares will be available at edp.pt and cmvm.pt.

This communication is an advertisement for the purposes of the Prospectus Regulation and underlying legislation. It is not a prospectus.

The prospectus is expected to be approved by CMVM in accordance with the Prospectus Regulation regime. However, the approval of the prospectus should not be understood as an endorsement of the shares.

Investors should subscribe for or purchase securities solely on the basis of the prospectus in its final form relating to the shares and should read the prospectus before making an investment decision in order to fully understand the
potential risks and rewards associated with the decision to invest the shares.

The prospectus for this transaction is expected to be available at edp.pt and cmvm.pt.

None of the Company, the Group, Banco Comercial Português S.A., J.P. Morgan Securities plc, Morgan Stanley & Co. International plc, BNP Paribas, BofA Securities Europe SA or Goldman Sachs International (together, the "Banks") have
verified the information contained in the Presentation and no representation, warranty or undertaking, express or implied, is made by or on behalf of the Company, any member of the Group or the Banks, or any of such persons’ affiliates
or their respective directors, officers, employees, agents or advisers as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the Presentation, the opinions expressed in the Presentation or any
other statement made or purported to be made in connection with the Company or its Group, for any purpose whatsoever. To the fullest extent permissible by law, such persons disclaim all and any responsibility or liability, whether
arising in tort, contract or otherwise which they might otherwise have in respect of the Presentation.

The profit forecast referenced herein reflects the forward-looking expectations of the Group which is based on a number of assumptions and estimates about future events and actions, including management's assessment of opportunities
and risks. The data and assumptions used by the group in calculating the profit forecast are subject to change as a result of uncertainties due to the operational, economic, financial, accounting, competitive, regulatory and tax
environments, among others, or as a result of other factors of which the Company is unaware of. Should one or more of these assumptions prove to be inappropriate or incorrect, the Company's results could materially deviate from the
profit forecast. Additionally, the materialization of certain risks could have an impact on the Company's operations, financial position, results or outlook and thus jeopardize its forecasts. The Company makes no undertaking and gives no
assurance as to the achievement of the profit forecast. You should treat this information with caution and should not place undue reliance on the profit forecast.
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There can be no assurance that the conditions precedent of (i) the "Viesgo Transaction" as defined in the Presentation, (ii) the sale of a portfolio of thermal generation assets and a client portfolio in Spain and (iii) the sale of a portfolio of
six large hydro plants in Portugal will be satisfied. There can be no assurance that the transactions will be completed within the expected timeframe or at all, in which case the Company will not realize any of the anticipated benefits,
particularly from the Viesgo Transaction. All of the key financial metrics of Viesgo and Viesgo's business networks were provided by Macquarie Infrastructure and Real Assets ("MIRA") in connection with the Viesgo Transaction and are
unaudited. Whilst the Company believes that this information is reliable, none of the Company, the Group, and the Banks have independently verified such information and none of the Company, the Group and the Banks make any
representation or warranty as to the accuracy or completeness of such information as set forth in the Presentation.

The Presentation may include forward-looking statements. All statements other than statements of historical fact referred to in the Presentation are forward-looking statements. Forward-looking statements give the Company’s or the
Group’s current expectations and projections relating to its financial condition, results of operations, plans, objectives, future performance and business. These statements may include, without limitation, any statements preceded by,
followed by or including words such as “target,” “believe,” “expect,” “aim,” “intend,” “may,” “anticipate,” “estimate,” “plan,” “project,” “will,” “can have,” “likely,” “should,” “would,” “could” and other words and terms of similar meaning
or the negative thereof. Such forward-looking statements, as well as those included in any other material forming part of the Presentation, are subject to known and unknown risks, uncertainties and assumptions about the Group, its
present and future business strategies, trends in its operating industry and the environment in which it will operate in the future, future capital expenditure and acquisitions. As a result, you are cautioned not to place undue reliance on
such forward- looking statements. Past performance should not be taken as an indication or guarantee of future results, and no representation or warranty, express or implied, is made regarding future performance.

Any securities referred to in this Presentation have not been, and will not be, registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the United States, except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. There is no intention to conduct a public offering of such securities in the United States. Such securities have not been and will not be
registered under the applicable securities laws of Australia, Canada or Japan and, subject to certain exceptions, may not be offered or sold within Australia, Canada or Japan or to any national, resident or citizen of Australia, Canada or
Japan. Neither the Presentation nor any copy of it may be taken, transmitted or distributed into Australia, Canada, or Japan or to any securities analyst or other person in any of those jurisdictions, or, directly or indirectly, into the United
States, other than in meetings with QIBs within the meaning of Rule 144A under the Securities Act. Any failure to comply with the foregoing restrictions may constitute a violation of US, Australian, Canadian or Japanese securities laws.

In the European Economic Area (the “EEA”), the Presentation is addressed only to, and directed only at, persons in member states who are “qualified investors” within the meaning of Article 2(e) of the Prospectus Regulation (“Qualified
Investors”). In addition, in the United Kingdom, the Presentation is being addressed only to, and is directed only at, Qualified Investors who are (i) persons having professional experience in matters relating to investments falling within
Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”), or (ii) high net worth entities falling within Article 49(2)(a) to (d) of the Order, or (iii) persons to whom it would otherwise be
lawful to communicate it (all such persons together being referred to as “Relevant Persons”). The Presentation must not be acted on or relied on (i) in the United Kingdom by persons who are not Relevant Persons, and (ii) in any member
state of the EEA, by persons who are not Qualified Investors. Any investment or investment activity to which the Presentation relates is available only to Relevant Persons in the United Kingdom and Qualified Investors in any member state
of the EEA, and will be engaged in only with such persons.

The Banks are acting exclusively for the Company and no one else in connection with the Presentation or any future transaction in connection with it. None of the Banks will regard any other person (whether or not a recipient of the
Presentation) as a client, nor will they be responsible to anyone other than the Company for providing the protections afforded to their respective clients nor for the giving of advice in relation to the Presentation or any transaction, matter
or arrangement referred to in the Presentation, including any potential offering of securities of the Company. Any prospective purchaser of securities in the Company is recommended to seek its own independent financial advice.

By reviewing this document and attending the presentation, you are deemed to have represented and agreed that you and any persons you represent (i) are (a) in the United States and a QIB or acting on behalf of a QIB or (b) outside of
the United States; (ii) if you are in the United Kingdom, are a Relevant Person, and/or acting on behalf of Relevant Persons in the United Kingdom and/or Qualified Investors to the extent you are acting on behalf of persons or entities in the
United Kingdom and/or the EEA; (iii) if you are in any member state of the EEA, are a Qualified Investor and/or a Qualified Investor acting on behalf of Qualified Investors or Relevant Persons, to the extent that you are acting on behalf of
persons or entities in the EEA and/or the United Kingdom; (iv) are an institutional investor that is eligible to receive the presentation; and (v) if you are outside the United States, the United Kingdom and EEA, you are a person into whose
possession this presentation may lawfully be delivered in accordance with the laws of the jurisdiction in which you are located. Failure to comply with these restrictions may constitute a violation of applicable securities laws.
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(single digit growth YoY despite material challenging 
context)
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Capital increase with preferential subscription rights for EDP - Energias de Portugal (“EDP” or the “Company”) eligible existing shareholders and investors 
acquiring such preferential subscription rights (the “Rights Issue”)
Public offering in Portugal
Private placement to international institutional investors (144A – Reg S)

€1 020 172 880,10
Proposed placing of 309 143 297 New Ordinary Shares

Representing around 8.45% of the Company's issued share capital prior to Rights Issue

€3.30 per share (discount to theoretical ex-rights price of 23.02% vs. closing price on the 15th of July 2020)

0.085 new shares for each existing share of the Company
Subscription factor of 0.085

New shares will rank pari passu with existing shares i.e. new shares entitle their holders to any dividends paid after their date of issuance

The proceeds of the Rights Issue will be used to: Partially finance the acquisition of Viesgo

Joint Global Coordinators and Joint Bookrunners: J.P. Morgan Securities plc, Millennium BCP and Morgan Stanley & Co. International plc
Joint Bookrunners: BNP Paribas, BofA Securities Europe SA and Goldman Sachs International
Total underwriting commitment of 100%
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“EBITDA” is an alternative metric of performance non-audited, meaning earnings before interest, tax, depreciations and amortizations, and calculated as revenues from energy sales and 
services and other minus cost of energy sales and other, deducted of supplies and services and personnel costs and employee benefits plus/minus other income/expenses minus impairment 
losses on trade receivables and debtors. In operating segments information, EBITDA corresponds to “Gross Operating Profit”. This APM has been presented to the market consistently by the 
Group. Accordingly, EBITDA is referred to as a measure of the company’s “Gross Operating Profit” derived from its business

“Net Debt adjusted for regulatory receivables” is an alternative metric of performance non-audited, that shows a company’s overall debt situation calculated using company’s view of debt 
situation. It includes Financial Debt, Cash and Cash Equivalents, Short-term financial assets at fair-value and fair value hedge and collateral deposits associated to financial debt, 50% of the 
amount related with the issuance of a subordinated debt instruments (hybrid) and the regulatory receivables (amount owed to EDP by the electricity tariff system in Portugal, Brazil and 
Spain). This APM translates the concept of financial debt minus liquidity and other adjustments necessary within the context of EDP’s business and is presented as a measure of the company’s 
leverage for comparison purposes with EBITDA as a ratio.

“Net Debt adjusted for regulatory receivables to EBITDA” is an alternative metric of performance non-audited, meaning the ratio of Net Debt adjusted for regulatory receivables to EBITDA.

“Capex” is an alternative metric of performance non-audited, meaning capital expenditure, that includes additions in Property, Plant and Equipment, Intangible Assets and amounts 
receivable from concessions - IFRIC 12 under the financial asset model, excluding CO2 licenses and Green certificates, net of increases in Government grants, customers contributions for 
investment and sales of properties in the period. This APM is accordant with the concept of capital expenditure adjusted by some specific effects of EDP’s business and has been presented to 
the market consistently by the company. In this, it is referred to as a measure of the company’s capital expenditure.

“Recurring EBITDA” is an alternative metric of performance non-audited, meaning EBITDA less exceptional and non-recurring items. “Recurring Net Profit” is an alternative metric of 
performance non-audited, meaning net profit attributable to equity holders of EDP less exceptional and non-recurring items. These non-recurring and/or exceptional items include one-off 
impairment charges, capital gains/losses on sales of assets (excluding gains or losses derived from sales of assets pursuant to the Group’s asset rotation strategy), costs associated with 
retroactive regulatory changes, human resources or debt restructuring costs and the CESE energy tax in Portugal.
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